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- Hop:-

Part
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M1I ESC20% = 40 , 000
-

pre = 20000

Toro

post I O

-000

·psole h Inotyet Diva payable 12000
tom12

paid

#Ias an 11Jan (till the timeDirdwaa
Ese = 4000

pre = 2.yo
120000

X 20%-4000
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realissport
Downstream Upstream

-/T T
profit VaseD

earned

UnsaDstoreis State
with with

by S H

Cam . Ras Dr . App (PostAc)
To stock Tostak

-
transaction between H & S
For Sale purchase
-

before after
Dott Doct
to alway calculatealway ignore

i.e Do not calculate up an
UnsolD Stock

Since NA anUnrealisedprot ready Down-upstream↓ ↓Considered at MV Core . Par *Op
Calways after
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Time ad,)

Y4 Y5 17 Yo 33

#top
I
sale

by S
tot

safere X

AOP
--

tem
↳
3) Revaluation & Dep
↳ Dividend-
5) Up emmationX
- Rectification ofe



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 5  
 

 

 

Formate of App :
-

Preteg Post Aug . BIS
Particulars Profit Profits

Ras
an DOA afterDol

Balance
GR Pol

Balancer of xx (Beg .) XXXXXXXXX(2nd)
RES

(B(f)
# Rectification - XXXX

of error

(H) Eliminate -

- XX

As item

#) Bare if entry passed

(t) Dividend
- XXX

(eg/pref. / Interm) lif entry
passed)

Balances of

profitsFor XXX XXX XXX

Time adjust

#) Time

-Balance of
profit
Time

adjustment
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(H) Restate
A. item XX XX XX

Dividends XX - XX

#f Revaluation
-

Gain/loss XXX XX

② Dep
effect

It Up eliminated -

- (x)
a Upstream

Transaction

Final profit
Balance XXXXXX XXX

X XX
H M/1 H M H M/

↓ ↓ ↓
Coc Cam

Cru .Ras
Ras

Notes : -

of Preac profits shall be taken after deducting
Preliminary expense if given in Question
2 Belongs to that period . (2304)
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2305-

ya/1 = DOA /July YI1 3113/22

I I I I
GR1500 Divd:300 Barn

GR 690
9001-

P21633 (Fy 20-21) (entry passed) por 810
ESC1500 Pre any ESC 2400

4) Bareartyonox3 = 90x900
-

2) Dividend art on ESC before Bars

1500 x 20% = 300

3) Unrealisedprofita 000x25 10000

X
Cere Stock

Ras in

BIS

W opof SLtd. (in 000
Pre Aeg Post all . BIS

Particulars as an 14 GR Pa Bal

Bal .Of GR 1500 (810) - 690

Bal .Of Par 633 & 177810

(H) Bas 100
(H) Divd. -1800
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#fTo adjust - -
-

restatei
H 60% 559 . 8 57 286 . 2

M12 40% 373 .236 190 . S

It's % of Holding+5 = 60%

⑦ ⑥
CoC 12
-

Envot = 1500
Esc (40 %) = 960

(H)prAg=373 .2

1333 .2
IfpreAI #) post Agg-GR 36

pl 190 .8Get
-

1560
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&Can . Ras -
-

Bal. as per Hist
SFS

() Pre Acq - 180) = (180)
Dividend

wrongly credited

(t) post Ac 54 2862 - 3402

profitthere

It Coc -

- 673 .8679 .8

() Unrealised - (10) - (10)
profit an
Downsto

T
molidatedBalance sheet

ESC 4000

Care . Ros (WN-1) 3063

Min.Enter (WN-6) I 1560Trade Payables 1118

ProvisionFor Tax Soo
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Other provision 82

#0, 223
Pam 4991

FaF 913

Inventory& 983 1759

(up()

SAdvance,

786 I
450

Tr . Receivable 1598

Carha Cash Ege ST2

#3
2307 Dep = 10 %

-- DoA

⑳No 850 3113124

I I I
Pal 58700 80% /

O ⑮208000

GR 40 , 000 MV = 220,000 GR 40000

Pam = 250000 BV = 23750 BV
-
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R. LosF

of Subse . Should have Uniform Ak policy with
Holding ,

therefore provision For Doubtful
Dest shall be reversed

#300
post Aug profit before Toad; should
be increased by 1700 /Rectification)

&stremTrams=O
profit X

Core . BIS

Pat Inventory

3)Revaluationkam/boss

1/23 BV of par 250000

/10123 BV of Pam (250000 -5) 237500

111613 Mr of Pam (Given) 220000

R.CostTo
pre
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4)Depreciationeffect :-

a) Dep actually charged by Craft
For post Aug period = 12500

237500 - 225000

6) Dep - That should be charged = 11000

For post Aug period an MV

220000 X 5 % Saving
ofpi-

articu
Bal . of par 58700400e
(t) Rectification
Reversal of -1700
profit 98700 15 T000

CH)Tad; 75500 (75500)

C+ Revaluation (17500) 1500

-670077000
-
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Arts 80% 12536061600

M12 20% 31340 15400

6) : - Furstments = 432000

Semi
7):- Ere (01) = 80000

preg
post Aug = 15400

as an 311326740

8)Ras :Tot
&al . With Aut 120000 19,000 - 312,000

(t) post Aug - 61600 - 61600

profit

coupelmn .
- (1350) - (3500)
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# Coc - 133603360
373460

Consolidated B
=>

-

Esc 655000

Cars . RES 373460

M/ 126740

Tpayables 237000

Start Term Borrowing 700to
-

1457200
& S

-

PRE Art G21000 7) 5000
Craft 360, 000

# R . Loss (7500)
#) DepSaving 1500

Inventory 1166000 I 357500

-

205500

C) U . Put (13500)
T. Receivables A 133500

30350

C 170000*
-



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 15  
 

 

 

Cashz Cash
Egu . #200

NegativeMinarily Interest
M/2 = 20%

N =

3113126 3113127
DOA

NP = In 31324 = 41an313125I I -

-Yu/23 ESC500000 M1000 ME2o
ESC 500000

Ras d Bloss
Ras 200.000 H

↓ OPM/2= 80000

M/2 = 160, 000 IfShare =(1200
M/1 = 140,000

/
Cars. Par
OF H

40000

00
Cumulative => 80000

Loss -

OF M/I
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&28 NL= 50000 e-

#
2829 NP = 75000 15000

19000045000

-500

29 -30 Np = 300 , 000 600 Co
↳

30.31 NP = 500,000 100000

⑭ s
425000
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201
-

share of/ Loss
Born by H

↳
yearparticular y Cumulative
-

1116
10
,

92
,
800 & -

16-17 Loss 14
.
50000 (290000) -

-

313117 NA4000 82800
- -

17-18 Lose33
,
20

,
000,600) - -

3113118 NA 16
,

34
,

000 338,800

Logo
19-20 Loss 696000

313120 NA- (2000)o

Co Prof (380003

21 - 22 Profit 680000

3113122 NA2000
(136000 200400

22 .23 Profit 127000047600 (200400) o



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 18  
 

 

 

3113123N00047600

% of Holding in equity share
of Y+& =x0

= 75% (M/2 = 25%)

% of Holding in pref. Share
of y 2td

=
0.1.(4 % )

14116 = DOA 31/3117

Divd = 600

↓ P2 = 1250

pre GR = 1450

P2 = 650

GR = 1450

Rain = 1000 (Pre column)

Add . = 100 (Post Column)
Dep
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#Downstreamiolan 25= sola
/

Com . BIS
Pol Inventory

Hop:-

Ireet
GR 1450 - 1450

Pat 650 600 1258

#) Divd Goo

to
100

EfTrading-

(f Diva (600)-
HHfReval-(01100
H 7% 1875 825

M1225% 625 275
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600 AESC (25%) = 1500
C PreAcg = 625

Esc 75% (4500)
I ps (100) = 10006350 postA

share

preAgsh.
pref.

Sit
Care . Ros
--

Total-H/SFs) 2500 5250

[t) Post Aug - 825- 825

profit
I) preAeg - (450) - (450)Divd
cragly credited
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# Co -
- 2525

It Up
(Downstr)

- (30) -
-

Consol BIS
-

Ese 15000

pref . Sh . Cap I 4000Car . RES 5630

M12 3400

TP Y 16 2623

-
-0643

Land/building 5060

Pam (5275+ 3600 + 1000-100) 9775

41212Inventory by 2530
6632

F

Cup3) I 2600
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T. Receivable (Less 50) 4842

CaB I↳
⑲

Hu,2,F
⑮u

③ App
-

#stGR 500 o 155000

Par 35000 6toro

-3000 140000

+ -Tad) - -

--Revaluation +100000 10000
Goo

up170, 000 126550

H
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M/l

⑰
Class Example on Unrealised profit a

PRE SOLD
:

-

-net:-Downstream

DOA is 1/2y
⑰124 .

I SOID Machine to S

Costing 500, 000 at Sp Of 600,000

DepRate is 10 % P .a.

--
&
PartI art2

Unrealised profit Depreciation
C PRE SOID effect

↓
an Unrealised

profit
100000

earned by H a) Depcharged by S in St
600000 X 10% X 9/12

45000
Com .PE Dr. 100,000 6) Dep to be charged in CF5
TO PRE 100000 500,000 X10% X 9/12

37500

: Dep to be
revered = 7500
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↓
PPE Dr. Too

To Hop (post
profit)

-Cause
Br

S XXX BV

1)100,000

(7 7500 I
Car:-Upstream transaction

DOA = 114124
on 117124 ,

Satd SOLD Machine to H

For Rs.00000
Cost Dep 15%

Margin is 2- pa

--
Part& part2

approactuallychargedUp anmachine2000005 Gy in SES

16000 0 800000X15%X 9/12

eaned bySt 9000

AOP (Post Column) of Dep to be changed
To Machine in CFS

640000 x 15% X 9/12
72000
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Dep reversal= 18000
↓

Has pal ait
Hatega

Machine Dr . 18000
To Compa 18000

-mB
X B

S XXX Br

7) up (60000 I18000

(H)Dressal

-spstandale
[t) Other In
↳ Heizm

5- Om

Ep

~ - I1) Come H+S

2) purchase HtS

3) Changes in Inventury
Employee BrF . Exp
5) FinanceLost

I Dep z Ammis I
7) other ep
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Miom sills

G ⑭

Com. SpL

H Total Sale (12m) = 1800000

S Total Sale (12m) = 1500000

=You
on ⑪ ,

H SOID goods to S of
I $100000⑲

H purchases = 920000 (12 m)
S purchase - 710000 (12m)

-
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Class Exi- an Come .SpL⑭17 y
-

# &

⑮ Revenue 1800000 1500000

24-25

Expenses 920000 710 ,000

-8000090000
& Expense of S includes 30000 Abnormal

incurredon24
Loss

Opng Ras Bal . Of S an 14/2m was⑮000

Prepare Cere . PRI Statement⑯stot
sol) :- Come .

P2 Statement
-

Particular At
-

Revenue H 1800000 2925500

S 1125000
(gm)-

Expense H &20000 1460000

S 50000
710000 -
- 30000 A6 . Loss

%80000 Normal PoriXem exp

310000 Namal exp
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#30000 Ab . Loss

240000

Profit attributable to owners 1348000
of Holding Co . (BIE)

Profit attributable to M/2 117
,

000

--
Sale 112500

Exp00
in
* 20 % M/I

117000

Ap:

-

Bas ret00(m)00
() A loss

3000
#)Tadj 205500 (20000x3m

#500555000
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(f) A loss - (30000)

$5000⑱00

X
H

⑭
⑭

Camer ⑳I
⑪t&estm
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Op . Inventory I
Clos - Inventory =

- 500 =
-

-

Change inZurst3000+

/
⑳Changes in Enverous - 3000 +500

⑮00)+50
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240
-

#Note:-

8) Assuming DOA is pris to 11/19
,
Hence

Full year figure of subse . Shall be taken.

2)culationof Unrealised profit -

1801am -XIX = Glan

It should be reducedFrom Close stock (00)
added in changes in Inventory

Changes in Inventory
= (300)

of Butd

Fu
3) M12 share = 100 % - 72 = 28%

Consolidated statement of PKL
-

Particulars Note Ant
---

Revenue Fram A I 8797
oper . 2 Other B
Income

Total #797
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ene A 2 1320
B

6) Changes in Inventory 3 (1794)
1) Employee B . esp a 1425

d) Finance cost 5 225

e) Depreciation 6 225

#) other expense Fo 1252

Total(B)
Profit before Tax 6144

2) Tax provision f 2100

-

Profit after Tax 4044
-

Profit attributable to Owners
3918

Of ALtd . (BIE
Profit attributable to M/I 126

450x28%
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-Notesto Al

nvenuea other Income :
-8

.

797

A 7500

B 150 0

I Inter 10 . Transaction

Sale (80)
Coltany (8)
Commission (15)

2) ~ A 1200 1320

B 300

() Outer 10 .Transaction

purchases Pol

3) Chargesin

Inventury 1794

(1500)
B (300)

#) Unrealisea
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↑ EmployeeBent Cap :- 1425

A 1200

B 225
-

FinanceCost :

-

A 15 225

B

6) Depreciation :- A 150 245

BE5

↑)therexp-

a) Production exp #300 45

6) Adm . esp A 300 Ga
B 150

(Inter Co · 1)

(1) Selling &Distr . Cap A 300 360

B75
E Inter Co. (15) -
- 1252
-
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A 1800 21008x provision : -
Bo

How to Calculate M/I share of profit is
Consolidated Spl

:

-

---
Fuel year proportionate
Balances Encore & Exp -

t ↓

NP of Subsd-XXX Prop.Income

It Unrealised profit - XXY

an Upstream
Transaction-

(x) MIS %
(X) M/2(1)
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NP-> 2607
-

~ JM12 those 122 . 5

⑮ Holding miner 2484 . 5

CupUps
aa

x25%

A
Sale 1 12

I
Sales

12exp i Exp H12

⑫

Tup
-

NP
(1) M/I (xx-
S12

M/I Exp 12

owneral
It Preport XXX-
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(-

Hsi
Divd Declared

by s =
/I
⑭ Ea
⑰pie

↓
Pal

-
PrefDi 28 ⑭
() But co . (o)
() H Est)
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Sale of Subsidiary ⑭
(Loss of Control)

When there isLoss of Control of Holding Co.

(ie sale of Investments) Then , Following
effect shall be given

~

--
SFS OF CFS Of Holding
Holding Co . /Asa)
↓ ↓

Bank all Dr. (sale proceeds) BankDu.(Sale Value)
To Investment (Book valu)

Liabilities Dr.
M12 DU .

(Difference is Galloss & CR DV.

tiefer to pal) As 13 To All Assets

To Goodwill

(Difference in
This entry is
Gain/loss in

Pay

-Bank30
ToFurst It M1S 7
Bank so I To Gam 2
To Gar (pal) To NetAsset 35

(pal
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9503 VR C+d
-

-
H

Shareholders

---
Variety Ltd . Foreign Comp.

46% 54 %

22
Trust SOID

Price per share at which For Comp
SOID Its 174%

Value of VR BusinessedI.

Yeid =7 Go% (20+ 40+65]
= 18 las.

Value of Business
=> 120 las .

Market

Pricepertherdan
Shase
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·

'

. Sale value

byweigh
= 200000no -X

X001-

=> 64
,

80.000/-

CustofVinta
X17-

= 15640
,

00

(t) Cost of New Envst

(4)ouBoCWN-1]

3 NotConsideration
payable -7 Sale proceeds

C) Tax deducted

Tax deducted =>(64800,00 - 50000) , 30 %
-> 17 , 82, 000

NotConsideration => 6480000 - 17
,

82,000

=> 46 ,
98

,
000

X
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Cash Loan

2349000 2349000

ety'sBooks
Investment Dr . 64 ,80 ,000
To TDS payable 17 , 82 ,

000

To Bank 23
,
49

.
000

To war 23 .
49

,
000

:-
Investment Cost (ww . 2) = 80

,44,000

6) 100% Share in FV Net
Assets of VR C+d :- = 78.

25
,
000

Assets (Fv) = 98350 00

C Liab = 20 ,
00

,
000

--

Goodwill = 2 . 19 ,
000

-
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&Sumay Notea
should have Uniform

Accounting policies.

EF
. Ak policy of S is different

,

then

before Consolidation
.

Assets & Liabilities

Of Subse . Should be adjusted on per

A policy of Holding ,
Difference is

Tumfer to Ros of Subsidiary . (Refer
9501)

Lustyen

GP fr⑮
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Theas pow
8
20x0 BIF
() 30000 pa

30000 esp
--

60000 /F

⑳
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&
Calculation of Revised Balances of Assets

2 its Effect

Ex
RevisedParticularsAt t

Ras Balance
- - 7 ,4000

# Inventory 34008 742000 (34000
adjuston .

=34000

108000

#) Trade Receivable 9000 891000 9000

(reversal of #9000

provision 100000

If prepaid 30,000 48000 (30000
exp(wIF) #30000

Revised = g0
,

00

Ras -
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Revised Balance Sheet (BLtd)
31/12/X/

Ese 500000

Ras 659000

Sh .T. Borrowing 170 , 000

T payables 494000

S .T . provision 3000
&

-

PPE 224000

N . C . Investo 400 ,000

Inventory 708000

Trade Receivables 900000

Cam/Bank 3000

other C. Assets 18000

-

22 ,
53

,
000
=
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I
Sub .uPPE
Dep10%

Ye 313

ITridendBauses

star 15% Glac .

Divd =] on 5an

Yu Barn 33
HI

Glac Divd
estac

Dird a Flor

Y4 33
-

Bauses
5 a lac

Dird 15
.

Divd on 7 lace.
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s #ternate1
Notee Balance sheet date is not given.
Value Of Investment is 4687 .5 which

is not reflected in the given Bl
Hence our Assumption is :

-

a) Dolt is Beginning of next year
b) Suppose Bl date is 313/X2

then DOA is 141x2

clusion:- Dividend given in Bl
is for

pre Acq period.

YIXI 31/31x2
-
Par DOA

1000 GR = 800

Pa = 1790

Hop COC M12

Hop:-

·GR 800

Par
-

1790
2598
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H 1942 . J

M1l 6475

&- Investment = 4687 .5

2) It's share in
&

= 3750

Pre = 1942.5

CR=005

M12 = Ese = 1250
Pref. = 1000
Ih

pre-but
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#ternate-2

Assuming BK date is 3113/X2 , Dot
which is Beginningfly is 19(x1 :

-

yalX I 31131x2

I I
DOA GR 800

GR 800 P21790
PE 1000

- Did=500
↓

entry passed
↓
⑬

App
,
Coc

, M/S ,
Car pas

InER foo
Par 1000 :go 1790

A) Dird Po
#fTady -

-
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(Diva120[50)
-

If 1350 592 .5

M1 450 197 .5

: - Investments = 4687 .5

() preDivd = o

() Ese (3/4) = (3750)
E pre cre
Esc = 1250

PS = 1000

Be = 450

Post

=197e-
-
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ComRas-
GR-Hs (SFs) 1200

Coc -- 412

Divd Income
-

375
(post Acg)
Post Ace
profit

-

Share -
N/
⑳0

BIS

-

Es Good

CarsPas 3600

M1 2897 . 5

T. payable

M11 I 7260Divid - Pay H 600 725

Bank Old (18, 4087 . 5
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Esto
PPE 6600

Goodwill 120

Inventor . (1600 +loos I 2720GosInventory
Tr . Receivables 8680

Cab Carly suso) I
400
-

24570
1

&
ID moM2Codinga

12000

To Divd Income (P2i) 12000

2) Minority- ES20% = 20000

60000 X 20% PreAce = 12000

profit-

M12 on a 1/1/16 = 32,000

20000 - 15000 = 500. Post Ag =
100
-

33000
M/1 as on 31/12/16=-
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3)E ! - Investment = 140000

I preAgDird = 0

Ce's there in NA :n
Ess 180000

BeGoodwin

202

9) Cost of Investment (70%) = 70 , 00.000

2) No of shale acquireda 20170 ,

0000each
=-

= 3
,
50

,000 no.

3) Total equity thalen of Subs . -000
=⑳000no

4) DoA = 31/3/17
,

Dividend Declared a

3113/17 (Fy 16 - 17)
Hence This Dird is prekc Divd.

500000 x 10 x 20% = 10
,
00 ,
000
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Itvalue of Net Assets :-
PRE = 144 (Fair value)
First = 49 .5 /onf
CH = 70
Laa = 15

It Deon = 190)
() (h = (50)

⑮

%cost of Control :-
Investment Cost = Fo
() preAcg Divd = (7)

10/an x 70%

C H's share in Fr = 196 .9)
OF NA

138 .5x 70 %

CR3.95
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⑳ Car
As
per ASCI

"Consolidated Financial Statements" ,
in case of Downstream Transaction (sale of
good by Holding Co . to Subsidiary) ,

Unrealised

profit earned by Holding a UnsolD

plutionofstockat subsidiary thea

CanFin
.

Statee
To stock

Hence
,
Zolace shall be eliminated accordingly.

Hoppoy&Compar (ofH) Dr . 375 laaDu. 12 .5 las.

To stock solar
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Crists
-

TDeb I 18 26 . 48

12

() Fates so . (3 . 00)

/
-

Furt 10


